Economic Justice Class

Workshop 4 Ethical Investing April 10, 2016

Goal: Provide overview of Ethical Investing and identify resources to find and research ethical investment options; if time permits we’ll pick a few top funds to consider for investment.

Overview

Socially-Responsible Investing for Long Term Safety and Returns: Tom Van Dyck at TEDxNewWallStreet  

https://www.youtube.com/results?search_query=ethical+investing
· 1980s South Africa’s apartheid government was ended largely by international economic pressure- divestment of large pension funds form South African companies- it works!

· $1 of ever $7 is currently sustainably invested; $3 trillion; 

· myth that ethical investing leads to lower returns

· Domini Index of 400 companies with strong environmental, social and governance metrics begun in 1990s has returned 9.2% annually, outperforming the S& P 500 index.;

· Stronger management teams

· Treat employees as assets, not costs; resulting in less turnover, greater work ethic, greater diversity and market penetration

· Stronger environment leads to less costs due to recycling, use less resources, less waste generation…
· Cost/Price Integration- externalities need to be reflected in cost of doing business; ex true cost of pollution to society; minimum wage pay and minimal benefits leads to employees use of social safety nets, 

· Need a free market where all costs to society is reflected in product (ex  future global warming costs should be reflected in production of CO2 during product manufacturing)

· Need long term incentives to match long term performance and stewardship- we should not be always maximizing short-term profits at later cost to society

· Direct shareholder action, represented by large funds, such as pension funds, to make positive social change in the corporations- ex computer recycling 

· “Investment should be an economic expression of your thoughts and values.”
The Concept of Ethical Investing https://www.google.com/search?q=you+tube+the+concept+of+ethical+investing&rls=com.microsoft:en-us&ie=UTF-8&oe=UTF-8&startIndex=&startPage=1&gws_rd=ssl

· Social investment bonds (4:25) - investment in companies directly solving social problems

· Ethical Investing: investment, philanthropy, social investment

· Steps to Ethical Investing: responsible investing, sustainable investing, thematic investing, impact first, philanthropy

Ethical Investing Resources 

Forum for Sustainable and Ethical Investing http://www.ussif.org/
· Non-profit to bring together resources for sustainable, responsible and Impact  (SRI) investment

· Presents information on 205 SRI funds, sortable by performance, SRI metrics and products

Social Funds http://www.socialfunds.com/

· Provides SRI news (ex: Green Bonds Investments; Corporate Human Rights benchmark)

· Provides a rating of the SRI funds (The Heart Rating)

· Presents information on fund descriptions, social issues, and performance

· Provides information on sustainability reports, shareholder actions

